
ARPA Funding:
Eligible Uses

and Best Practices



What You CAN Spend $ On
Seven (7) Categories in 66 Expenditure 
Categories:

1. Public Health

2. Negative Economic Impacts

3. Services to Disproportionately Impacted 
Communities

4. Premium Pay

5. Revenue Replacement

6. Infrastructure (Water, Sewer, Broadband)

7. Administrative

https://www.vlct.org/news/arpa-revenue-loss-calculator-nemrc-users


Pandemic Response (Public Health)
• COVID-19 Mitigation and Prevention
• Public Health and Public Safety Employees

Pandemic Response (Economic Impacts) 
• Grants/loans to businesses
• Assistance to households (rent, utility assistance) 
• Additional eligible uses If supporting low income/minority 

populations

Consider: what negative public health or economic impact of 
COVID will the project/purchase address?

Eligible Uses: COVID-19 Pandemic Response

Examples 
• Ventilation/HVAC 

improvements at municipal 
buildings

• Personal Protective 
Equipment (PPE)

• Financial support for food 
pantries

What You CAN Spend $ On: 



Eligible Uses: COVID-19 Pandemic Response
What You CAN Spend $ On: 
Premium Pay
• Premium pay to eligible workers 

performing essential work during the 
COVID-19 public health emergency 

• Grants to third-party employers with eligible 
workers performing essential work

Eligible workers (full definition here)
• Grocery store or restaurant workers
• Public health and safety
• Childcare workers, educators
• Social service and human services

Essential work (full definition here)
• Not performed while teleworking
• Regular in-person interactions
• Regular physical handling items handled by the 

public 

https://www.vlct.org/resources/american-rescue-plan-information#faq-What-types-of-positions-are-considered-%22eligible-workers%22-performing-%22essential-work%22-for-premium-pay?
https://www.vlct.org/resources/american-rescue-plan-information#faq-What-types-of-positions-are-considered-%22eligible-workers%22-performing-%22essential-work%22-for-premium-pay?


Eligible Uses: COVID-19 Pandemic Response
What You CAN Spend $ On: 
Lost Revenue

For the provision of government services to the extent of 
the reduction in revenue of such municipality due to the 
COVID–19 public health emergency 

NEMRC can provide assistance with Lost Revenue Calculator 

May not qualify this year but may in a subsequent year 
(2020, 2021, 2022) 

Provision of Government 
Services

• Maintenance of infrastructure/pay-go 
spending for new infrastructure, 
including roads; 

• Cybersecurity ( hardware, software, 
protection of critical infrastructure); 

• Health services; 
• Environmental remediation; 
• School or educational services; 
• Provision of police, fire, and other 

public safety services.

*Pay-go infrastructure funding: funding 
capital projects with cash on hand from 
taxes, fees, grants, and other sources 
rather than borrowed sums

Base year revenue (FY ending June 2019) 

- MINUS Growth year revenue (FY ending Dec 2020)
- ________________________

= Lost Revenue (use this amount for provision of government 
services) 

https://www.vlct.org/news/arpa-revenue-loss-calculator-nemrc-users


Eligible Uses: COVID-19 Pandemic Response
What You CAN Spend $ On: 
Water, Sewer, and Broadband Infrastructure

Water/sewer projects must align with Drinking Water or 
Clean Water Revolving Fund, and must have water quality 
benefit 

Broadband 
• Focus on serving unserved/underserved populations (less 

than 25/25 mbps upload/download) and projects that 
achieve last mile connections

• Assistance to households/businesses to provide internet 
access or digital literacy assistance is also eligible 

Clean Water State Revolving Fund
• Construct, improve, and repair 

WWTP, 
• Control non-point sources of 

pollution;
• Green infrastructure; manage and 

treat stormwater (projects in 
SWMP/River Corridor Plans)

Drinking Water State Revolving 
Fund
• Planning/design, focused on 

improving public health/regulatory 
compliance issues



What You CAN NOT Spend $ On
• Federal Match

• Pensions

• Infrastructure Not Directly Addressed in ARPA

• Rainy Day Funds, Financial Reserves, and Outstanding Debt



• Be Patient and methodical: no need to rush

• Review municipal priorities and programs

• Consult citizens
survey, public forum, ARPA committee

• Consider eligible uses and exclude ineligible expenses

• Leverage other funding sources: Identify needs and potential funding sources-
spend municipal ARPA $$ on what you can't get anywhere else

Best Practices



• Transfer funds to nonprofits or other 3rd party organizations

• Pool funds: Pool funds with other municipalities to achieve scale for 
deeper impact

• Think Bigger: Consider State of VT’s ARPA Money or other federal 
funding:
 $100m Water, Wastewater, Stormwater

 $150m Vermont Community Broadband (CUDs)

 $64m  Affordable Housing

 $20m Affordable Community-Scale Renewable Energy 

 $18m Housing Weatherization 

Best Practices, cont’d.

https://finance.vermont.gov/sites/finance/files/documents/Train_Support/VISION_JA_OG/Final_VT_SLFR-Recovery-Plan-Performance_Report_9192021.pdf


• All municipalities required to report on their 
spending directly to Treasury, by ARPA expenditure 
categories 

• Annual reporting schedule, first Project and 
Expenditure Report due April 30, 2022

• Reporting guidance issued by Treasury and 
additional ARPA resources posted on VLCT’s ARPA 
webpage

• 11/5 UPDATE: distinction between “Beneficiary” and 
“Sub-recipient” re: Single Audit requirements

ARPA Reporting 

https://www.vlct.org/sites/default/files/ARPA_SLFRF-Compl&Rpt_Appendix1.pdf
https://www.vlct.org/resources/american-rescue-plan-information


Best Practices



Early Ideas from Municipalities 
• improving air quality in town hall / building ventilation
• wastewater treatment plant to support housing 

development / extending water and sewer lines / water 
and sewer systems / updating pump stations

• broadband development
• neighborhood stabilization / housing rehab / housing
• digitizing land records
• stormwater projects
• radio coverage for EMS / improving EMS/EOC facilities
• hybrid meeting support
• revenue replacement
• grants to businesses
• COVID modifications to public facilities
• premium pay (police)
• restoring staffing levels



CVRPC Available to:
• assist with project prioritization and eligibility consideration

• meet with Selectboard or municipal stakeholders to discuss ARPA

• host public forum, develop survey, or assist with other outreach

Contact: Grace Vinson, vinson@cvregion.com

mailto:vinson@cvregion.com
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